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OATH NR AFFNMATION

i, LauraBoudreaux .swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FNSBCAPITALMARKETS.LLC , as

of December31 ,20.1 _a aretrue andcorrect, i furtherswear(or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely asthat of a customer, except as follows:

signature
O

Chlof Compliance Of#cer

f a ' Title

Allen Da to P b itary ID 66765
Tiis report **contains (check all applicable boxes):
2 (a) Facing Page.
7 thy Statement of Financial CondHion.
7 (c) Statementof income(Leon).
7 (d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
/ (f) Statementof Changesin Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
7 (h) Computation for Determination of Reservo Rcquirements Pursuant to Rule 15c3-3.

(i) information Relating to the Possessionor Control Requirements Under Rule 15c3-3,
(j) A Reconciliation,including appropriateexplanationofthe Computationof NetCapital Under Rule i S4«ndthe

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.

!Ø�˜_t_of

consolidation.
(1) An Oath or Affirmation.

(my A copy of the SIPC Supplememal Report.

(n) A report describingany materialinadequaciesfound to exist or found to haveexisted since thedate oftlieptevioïsaudie

**Var conditions ofennßdential treatment ofeertain partlons of thisfiling, see section 240 17a-$ fe)(31.
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REPOÏtT OF ÏAIDEPENDENTREGISTEREDPußGCACCOUNTING FIRM

Tothe Boardof Directors
offNaseCapitafNarkets,LLC

Opiniononthe Anancial Statements

We have audited the accompanying statements of financial condition of FNBB Capital Markets,
LLC (the Company) as of December 31, 2017 and 2016, the related statements of income,

changesin member'sequity, thanges in liabilities subórdinated to áläiins of general creditors,
andcashflowsiot the years then ended,andthe related hetas(éolleetiveljeeferred to asihe
financial sstatements)iin our opinion,the financial statemerits present fairly, in all material

respects the financial position ofFNRB Capital Markets,LLCas of December31, 2017 and 2016,

and the results of its operations and its cash flows for the yearsthen ended in conformity with
accounting principlesgenerallyaccepted in the UnitedStatesof Americas

BasisfonOp#don

Thesefinancial statements are the responsibdityof FNBBCapital Markets, ILC's management.
Our responsibility is to express an opinion on FN88 Capital Marketti LLC'sfinancial statements

based on our audits. We are a public accounting firm registered with the Public Company

Accounting OversightBoard (United States) (PCAOs)and are required to be independent with

respect t« FNBBCapital Markets, LLCin accordance with the U;S;federal securities lawsand the
applicablerulesand regulationsoftheSecurities andExchangeboramissiorgand thePCAOR.

1Ne condsted our audits in accordance with the standards of the RCA08.Thosestapdards
requiethetae pian and perform the audits to obtain reasonable assurance about whether the

financial statements are free of material misstatement, whether due to error or fraud. The

Company is not required to have, nor were we engaged to perform, an audit of its internal

control oyer financial reporting. As part of our audits we are required to obtain an

¨%|_hetforthe purpose of expressing

Ma opinienon thé effectineness of the Coinpany'sinternat corårol over financial reporting.
Accordirigly,weexpressnoauth opinions

-1-
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Our audits included performing procedures to assessthe risks of material misstatement of the

financial statements whether due to error or fraud, andperforming procedures that respond to

those risks. Such procedures included examining, on a test basis, evidence regarding the

amounts and disclosures in the financial statements.Our audit also included evaluatingthe
accounting principles used and significant estimates made by management, as well as evaluating

the overall presentation of the financial statements. We believe that our audits provide a
reasonable basis for our opinion.

SuppiernentaHaformation

The supplemental information contained in Schedule 1: Computation of Net Capital Under SEC
Rule 15c3-1, Schedule 11:Computation for Determination for Reserve Requiremerits under ŠEC

Rule 15c363, and Schedule lili information for Possessionor Control ßeqdirements Upder SNC

Rule15¢369hos ben subjectedto audit proceduresperformed iate&nêtion with the auditof

the Company'sfinanciatstatements. The supplementaHnformationis the responsibilityof the

Company's management our audit procedures included determining whether the supplemental

information reconciles to the financial statements or the underlying accounting and other

records, as applicablegaM performing procedures to test the completeness and accuracy of the

�¨���”_opiniononthe

sopplementeHnfòrrhatioñewe evaluated whether the supplementalfaformation, including its

form and content, is presented in conformity with 17 C.F.R.§240:17a-5. In our opinion,
Schedule I: Computation of Net Capital Under SECRule 15c3-1, Schedule 11:Computation for
Determination for Reserve Retiuirements Under SECRule 15c34,and Schedule ilt: Information

foridssession or Controlflequiements Under SECRle 15¢3±$are faMy stated, iraall material
respatsin relatientene financialstatementsasawhole.

Ne have served asFNOSCapitaf Markets,itC's auditor since 2008;

Baton Rouge,Louisiana

rebruary 9,2018
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FNBACAPITALMARREis itC

BIRMINGHAM, At

STATEMENTSOFFINANCIALCONDITION

DECEMBER31;2017 AND 2016

ASSETS

2017 24í6

Cashand cashequivalents $ 1,050,374 Š é09;616
Restricted cash 16,694 16,682
Commissions receivables 152,542 81,799
Prebaldexpenses 41,254 44,015
eher assets 67,50 $73500

Tdtaf Assets $ 1,328,344 Š 1,149261$

LiááidTIE$AND MEMBER S EQUITY

2017 2016
UABillTIES

Dueto affiliates (Note 3) $ 154;638 $ 124k577
Coinmissionspayable 85;733 26,121
Accruedemployee benefits (Note 4) 34,372 42 739

Total Uabilities 272;743 193 237

MEMBER'SEQUITY

Contributed capital 690 000 690,000
ACctimulatede4tty 365 621 266,378

total tulember'snuity 1,055,621 $56,378

Totatuabilities and Membets Equity Š 1,328,364 Š 1,149¿615

The acconipanying notes are an integral part of these financial statements.



FNBBCAPITAL MARKETS,LLC

BIRMINGHAM, AL

STATEMENTSOFINOOME

YEARSENDED DECEMBER31,2017 AND 2016

2017 2016

REVENUES:

Interest income Š 10,027 Š 9,565
Commissions and fees on:

Securities 237,840 293,123
investment advisory 7,504
investment compahy shares 478,353 42Ö254
insurance 305,438 280,083

Total revenues is039,192 1,013,625

EXPENSES:

Salaries and employee benefits 261,024 34O,630
Commissions 413,858 374,513
Other general and administrative expenses 171,897 110,644

Licensesand fees 41,615 42s171
Accounting andauditing fees 23,90O $2>5O
Consulting fees 20;315 19;388
Depreciation expense - S67

Total expenses 932,609 18463

income before income taxes 106;583 94,962

income tax expense 7,540 29,770

Niet income $ 99,243 $ 65,192

The accompaning notes are an integral partof these financiaistatements.



FNBB CApitAL MARRETS4t¢
BIRMINGHAM¿AL

STATEMENTSOF CHANGESIN MEMBER'S EQUITY
YEARSENDED DECEMBER 31s2017 AND 2016

contributed Accumulated
Total

Capital Equity

Balance,Januaryd,2016 $ 690;000 $ 701,186 $ 1,391;186
Net indome 65,192 65,isi
Distributiorf (500,000) (500;004)

Balance, December 31,2016 690,000 266,378 956¿378
Net income 99,243 99,243
Distribution - -

Balese Detéshet 31s2017 690i0ØÓ $ 36%;621 $ i,05$N21

Theaccompanying notes are an integral part of these financial statements.
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FNBBCAPITALMARKETS;LLC
BIRMINGHAM, At

STATEMENTSOF CHANGESIN UABRUTIESSUBORDINATEDTO
CLAIMS OFGENERAL CREDITORS

VEARSEN EDDétEMBER31 2017ANÒ2016

uabilittessubordinated to daimsofgeneratereditors at

January1,2016 Š
lucreases

Decreases

Manilitiesaubordinatedto claknadgeneraitreditors at
December31,20i6

increases

Décreases

Gabilities subordinated to daims of general creditors at

December31,2017 $

The accompanying notes are an integral part of these financial statements.



FNBBCAPITALMARKETS,LLC
BIRMINGHAM, AL

STATEMENTSOECASHFLOWS

YEARSENDEDDECEMBER31, 2017AND 2016

2017 20%6

CASHFLOWSFROM OPERATINGACTIVITES

Net income 99,243 Š 65 192
Adjustments to reconcile net income to net

cash provided by (used in) operating activities:

Depreciationexpense 567
Changesin operating assetsand liabilities:

Securitiespurchasedunder agreementsto resell - 100;595
Commissionsreceivable (70,743) 2;159
Prepaid expenses 2,764 1,526
Other assets 30;00D 30;000
Commissions payable 47,612 176

Accrued employed benefits (8;367) 24,14$
Dueto affiliates 30,261 25;979

Net cash provided by operating activities 140,770 250;337

CASHFLOWSFROM INVESTINGACTNITIES

Restricted cash (12} -

Net cash used in investing activities (12) -

CASHFLOWSFROM FINANCING ACTIVITIES

Distribution to holding company - 1500,000)
Net cash used in financing activitivies - (500,000)

NETINCREASE/(DECREASE)IN CASH 140,758 (249,663)

Casó,beginning of year 909;616 liiSSy27a

cash,end of year $ 1,050,374 Š 909,616

The accompanying notes are an integral part of these financial statements.



FalaBtAPitALMARKETS,LLC
BIRMINGHAMi AL

NOTESTO FINANCIALSTATEMENTS

L Suinntaryof SignificantAccounting Policies

bescripubnof59síness

FNBBCapitafMarkets,LLC(the "Company")isa Financial industry RegulatoryAuthority (FINRA) registered
bröker/deaier under the Securities Exchange Act of 1934. The Company was initially approved to offer

retirement products consisting of mutual funds and variable annuities to meniber banksof its sole
member;

Effective July 28,2005, in order to allow the Company to offer expanded services to member banks of

First National Bankers Bank (FNBB)due to restrictions within FNBB'scharter, FNBBtransferred its interest

in the Company to First National Bankers'Bankshares, Inc.(the "Parent" or "FNBB,Inc."),and coincident

therewith, the Parent became the sole member of the Company. The Company is a wholly owned
subsidiary of the Parent. The Cornpany was approved by FINRAin December 2005 to offer the saleof
general securities including but not limited to mutual funds and variable insuranceproducts to individual

and corporate customers. In March 2005, the Company executed an agreement with a third-party
clearingbroker/dealer to introduce customer accounts and accept customer funds andsecurities.The

Company also began executing contracts with registeredrepresentativesandbrokersfor the saleof these
prod4eta

CashandCashEquivalents

Cashand cashequivalents consistof cashand interest-bearing deposits, At times during the year, the

Cómpany'sash accoantsexceeded the related amount of federal depository insurances TheCompany
hasnotespefientedany lossin suchaccounts andeelievesit is not exposed tosany signineantcredit risk.

The Company considers financial instruments with a maturity of less than 90 days at the time of
origination to be cashequivalents,

Restricted Cash

Thè¢oepanyhasân interest bearing deposit withits clearing broker pursuant to its cleanng agreement,
diseussedabovesthat is considered to be restricted.

Securities purchased under agreementsto resell

tt is the polícytfthe Corhpånytoobtain possession of collateral with afair value equal to or in extess of

the principatarnount loaned under tesale agreements Collateral is valued dailyr and the Companymay
requirecounterparties to depósit additional coliateral or return coliateral pledged when appropriate.

Furrilture andEquipment,Net

urnitMre andeeq4ipraentis renordeNát cast.Deptedation is recorded on a straight-((né basisusing an
estimated useful life ofŠ-í0years.Allfurniture andequipment is fully depredated at December 31 2017
and 2016.



FNBBCAPITALMARRE†g,LI.C
BIRMINGHAMi AL

NOTESTOFINANONLSTATENíENTS

E Summaryof SignificantAccountingPolicies (continued).

Commissions

Cominissions cönsist of deedt commissions generatedon setárities trensactioni Coinmissionsk
brokerage, and related clearing expenses are recorded on a settlement date basis as securities
transactions occur,which approximates trade date.

AdministrativeServiceFees

Admibistrativesewiceiees consistof fee incomeearnedon the sale of retirement products consistingof
mutual fund investmentsbasedonspecifiedpercentages of the net asset values for eachfundat the end
of eachquarter.

An 2017;thetaínpantareinstated its Registered Inestment Advisory regi tration, incomefrom certain
tetirement productswill be classifiedasadvisoryfees.

Use of Estimates

the preparation<Alínancialstatementsinconforniitywith accönntingrinciëlesgenetallyactedtedin the
United States of America requires managementto make estimates and assumptionsthat affect the
reportedamountsof assetsandliabilitiesanddisciosureof contingentassetsandliabilitiesat the dateof

the financial statementsandthe reported amounts of revenuesand expenses during the reporting period.
Actualresultscoulddifferfromthose estimates.

neomeTaxes

The Companyaccountsfor incometax under applicable guidancecontainedin the Accounting Standards

Codifiestion (ASC); Accordinglyi the Company also applies this guidance pursumot to the tax sharing
agreemeatdesseibe&in(40€4% pursuantto the applicable ASC an asset liability approachseqeires the

secognitionof deferred tax assetsand liabilities for the expected tax consequences that hae been

recognized in the Company'sfinancialstatementor tax returns.In estimatingfuture taxconsequences
appiicable guidance contained in the accounting standards generatiy considers all expected future events

other than enactmentsofthanges in tax lawor rates The amountof current taxes payableortefundable
is recognize¢as of the date of the financial statements¿ tilising currently enacted tax laws and rates.

Deferredtax assets ordiabilities are recognized based on the rates expected to apply when these assets

or liabilities are expected to be realized or settled. Deferred tax expenses or benefits are recognisedin

iescrassetsbetweenyeaisa

TheCompanyadopted the accountingguidam:erelated to accountingfor uncertainty in income taxes,
which sets out a consistent framework to determine the appropriate ievel of tax reserves to maintain for

uncertain tax positions. In trianagement'sjudgments the Cotapany doesnot have ariy takpositions that
would result in a losscontingencyconsideringthe facts;circumstances,andinformation availableat the
teparting datee



FNBBCAPITALMARKETS,I.LC
BIRMINGHAMe AL

NOTESTO FlNANCIAI.STATEMENTS

a Suminary of SignificantAccountingPolicies (continued)

Concentration of Credit aisk

The Companyis engaged in. various trading and brokerage activities in which counterparties primarily
include broker-dealers banks and other financial institutions. In the event counterparties do not fulfill

their obligstions,the Cornpany may be exposedto risk. The risk of default depends on the

creditworthloessof the counterparty or issuer ofthe instrument. It is the Company's policy to review,as
necessary,the credit standing ofesch counterparty.

Faidalue

Cashandrestricted cashare consideredshort-term instruments,the carryingamountsare a reasonable
estimate of fair value.

ReceivablesandCredit Policies

Commissions receivable are uncollateralized clearing broker obligations due under norrnal trade ternis

requiring payments within 30 days. The Company generally collects receivables within 30 daysand does
not charge interest on commissions receivable with invoice dates over 30 days old.

Receivablesfrom brokers consistof commissionsand fees earnedon the saleof retirementproducts,
insurance and general securities.

Commissions receivable, net of trading costs,are stated at the amount billed. Payments of commissions

receivable are allocated to the specific transactions identified on the clearing brokerstaternentecarrier
statements or, if unspecified, are applied to the earliest unpaid amounts.

The carrying amount of commissions receivable is reduced by a valuation allowance that reflects
management's best estimate of the amounts that will not be collected.

Management individually reviewsall commissionsreceivablebalancesthat exceed10 days fromthe
invoice date and based on an assessment of current creditworthiness, writes off the portion, ifany, of the
balance that will not be collected. Additionally, management estimates an allowancefartheaggregate
remaining commissions receivable based on historical collectability. In the opinion of inanagement,at
December 31, 2017 and 2016, all commissions were considered collectible and no allowances was
necessary.

-12-



iNBB CAkiTALMARKgT8,ILC
BIRMINGHAM,AL

NOTESTO FiNANCIALSTATEMENTS

22 Othee Assets

At pecember 21, 2017 and 2Oiß, the tempany has other assets recorded of $67;500 and $97;500,
respectively, related to payments to certain employees in consideration of their employment with the

Company.Theseamountsare forgivableloanswhich areinterest bearingandare forgiven ratably over a
rangeoffiveyears.A4ñualamortizationexpenseduringeachaftheyearsendedDecembersi,20i7and
2016 was$30,000.

Si incomestakes

Pursuant to a tax-sharíng agreement (the "Agreement")with the Parent, the Company'stax expenseis
determfoedon a sepätate retaribásistandthereforepthe Companyisiequiredto recognizean«Nocation

of incometexes in its separate financial statements in accordance with the Agreement, For thg years
ended December 31, 2017 and 2016; the income tax expehse recorded of $7,340 and $29,77O
respectively isclassifiedas current inthe accompanyingstatementsofihtomes in áccordadeewth the
termstoffhe Agreement,the Parent madeestimated tax payments to the Company for the estiinated tax

expense during 2017 and 20f$ toNiing $7,400 and $5,500 respectively. Accordingly, the difference
betweeniheactual recordedincometaxexpenseandthe estimatedtax paymentsreceivedis induded in
amounts due to affiliates in the accompanying statements of financial condition.Amounts due to affiliates

selating10incometaxtotaled $Ì54;638andŠí24a377asof December $1,2017and 2016,aspectiveli.

4. Related party transactions

Thestómpanyoperatesinfadilties that are ownedby the Parent.During 2017 and2016, the company
wascharged with certain operating expenses relating to salaries and benefits, rent, and insurance totaling

$760g881 and $765,970, respectively, by the parents in addition, certain other operating expenses;
inciudingtelephoneguttiities,andothet overheadcosttwere allocatedto the Company by the Company's
Parent in 2017 and 2016.The Companyhasamounts due to the Parentat December31,2017and2016,

pf $189|010 and $167 116 respectivelygrelating to income taxes (see Note 3) and salaries andemployep
benefittexpensess

5. Regulatory requirements

The¢ompany,asa registered broker/dealer in securities, is subject to the uniform Net Capital Rule (SEC
Rule 15c3 -1 under the SecuridesExchange Act of 1934), which requires the maintenance of minimum

net capitaesdefinedin thefkile of Š$D20@ior6 67%of aggregateindebteddessawhicheverisgreater.
Also,the Uniforra Net Capität Rule precludes the withdrawai of equity capital if the ratio of aggregate

indebtednesst net capital exceeds10 to 1 At December31,20i7, the Company had net tagital of
$912;4Š0,whichwas$862;430 in ektess of its required net capital of $50,000.The Companyhad

aggregate indebtedness of $272;743 at December 31, 2017. The Company's ratio of aggregate
indebtednessto net capital ratio was30 to 1 at December 31, 2017

-13 -



FNBBCAPITALMARKETS,1LC
BIRMINGHAM, AL

NOTESTO FINANCIALSTATEMENTS

5. Regulatory requirements continued

The Company is required to maintain a blanket fidelity bond, in a form substantially similar to the standard

form of Brokers Blanket Bond promulgated by the Surety Association of America, covering officers and

employees which provides against loss.The Financialindustry Regulatory Authority has allowed the

Companyto usethe Parent'sfidelity bond in the amountof $100,000.

The Company acts as an introducing broker or dealer, promptly transmitting all funds and delivering all
securities received in connection with its activities asa brokeror dealer and does not otherwise hold funds

or securities for or owe money or securities to customers.The Company operates under Section (k) (2)
(ii) of Rule15c3-3 of the Securities ExchangeAct of 1934 and is therefore exempt from the requirement
of Rule15c3-3,

62 Contingencies

in the normal courseof businessactivities, the Companyis subject to regulatoryexaminationsor other
inquiries. These matters could result in censures, fines or other sanctions. Management believes that

outcome of any resulting actions will not be material to the Company'sStatement of Financial Condition.
However,the Company is unable to predict the outcome of these matters.

7. Accounting standard changes

Effective January 1, 2018, the Company is subject to Accounting Standards Update (ASU) No.2014-09,
Revenue from Contracts with Customers. The pronouncement provides clarification of revenue

recognition requirements with regardto contracts within the scopeof the standard and provides more

useful information to financial statement users through improved disclosure requirements. No changes

in the Company's current accounting policies are anticipated as a result of the pronouncement,and
implementation of the standard is not expectedto havea material impact on the Company'sfinancialstatements,

8 SubsequpntEants

Management has evaluated subsequent events through the date that the financial statements were

availablete he issuedFebruary9,20iß anddetermined no subsequent events that reduke disdosure
haveoccurredasofthis date.

- 14 -



FNBBCAPITAL MARKET$,LLC

ØiRMINGHAM,AL

SCHEDULE I

COMPUTATIONOF NETCAPITAL UNDER SECRULE 15C3-1

DECEMBER31,2017

NETCAËlTAL

Jotainembefseqity Š 1,055;621
tess donallowable assets:

Limited commissions receivable (34,4371
Prepaid expenses (41 254}

Other assets (67 500)

NETCAPITAL $ 912 430

COMPUTATION OF NET CAPITAL REQUIREMENT

Niinimum net capital required $ 50,000

EXCESSNETCAPITAL $ 862,430

ÅGGNÈGATEINDEBTEONES$

Totaftiabilities $ 272,743
LessnonaRowableliabilitie$:

Deferredletorde táxespayäNe

AGGREGATE INDEBTEDNESS $ 272;743

RATIO DEAGGREGATEINDEBTEDNESSTO NETCAPITAL Ø.3tol

There are nodifferences between the audited Computation of NetCapitatabove andthe
Company¥correspondlag Calculation of Net Capitatinthe UnauditeÈRartAl Fotus Repott
otherihanaonenollarroundingdifference.

Seereponof independent registered pubile accounting firm onsupplemental information

- 15-



fleBB CARITALMARKETS,000
BIRMINOHAÑ,ÀL

Schedule H

Cornputation for Determination of Reserve Requirements
UnderSECRe15u34

December31,2017

TheCompany hasclaimed exemption from the provisions of Rule 15c3-3 under the Securities Exchange
Act of 1934 in that the Company'¥actMtiesare limited to those setforth in the conditionsforexemption
apparingeparagraph (ft)(2)(l() of the Rule.

Seereport of independentregistered publicaccounting firm on supplemental information.
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FNBB CAPITALMARKETSeLLC
elNMINGHAMrÃL

Sthedule ill

information for Possessionor Control Requirements
UnderSECRule 15c3 3

December31;20i7

The Companyhasdeined exemption from the provisions of Rulel5c343 under the Secutities£8thange
Act of1934, fathatthe Company'sactivitietare limited to those set forth in the conditions for exemption
appearing in paragraph (k)(2)(ii) of the Rule,

Seereport of independentregisteredpubtleactountingfirm on supplementalinformation.
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Post(ethwaite 8 No 4Pansegnot Meow*tiagtomorate

REPORTOF INDEPENDENT REGISTERED PÙBLICACCOlfNTING FIRM

To the Board of Directors

óf FhíBBCapitalMarketsikLC

We have reviewed management'sstatements, included in the accompanying Exemption Report,

in which (1) FNBBCapital Markets, LLCidentified the following provisions of 17 C.F.R.§15c3-3(k)

under which FNBB Capital Markets, LLCclaimed an exemption from 17 C.F.R.§240.15c3-

3:(k)(2)(ii) (exemption provisions)and (2) FNBBCapital Markets, LLC stated that FNBBCapital

Markets, LLC met the identified exemption provisions throughout the most recent fiscal year

without exception, FNBB Capital Markets, LLC'smanagement is responsible for compliance with
the exemption provisions and its statements.

Our review wasconducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required

procedures to obtain evidence about FNBB Capital Markets, LLC's compliance with the

exemption provisions. A review is substantially less in scope than an examination, the objective

of which is the expression of an opinion on management's statements. Accordingly, we do not
expresssuchan opinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatements referred to above for them to be fairly stated, in all material

respects,based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

SatortRodge,tòisiana
Febraary9p2018
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ENBBCAPITALMÅttKETs,LLC
BIRMINGHAMr AL

Exeeption Report

FNOOCapital Markets, LLC (the "Company") is a registered broker-dealer sbject to SEERule 173-5

promulgated by the Securities and ExchangeCommission (17CE<R.§240.17a-5;"Reportsto bemadeby
certe btokers and dealers").ThisExemption Report was prepared as requited by 17 C.F.R.240.17a-
5(d)(1) and (4) To the best of its knowledge and belief,the Company states the following:

1) The Company claimed enexemption from17 C F.R.1240ti5c3-3 under the following provisions
of 17te.R.§240.15c34(k)(i)(ii).

2) The Company met the identified exemption provisions in 17 CF;R.§ 240;i5c34(k)(2)(ii)
throughout the most recent fiscal year without exception.

FNB8Capital Markets, LLC

te taura Boudreaux,affirm that to mybest knowledge and belief, this ExemptionRegorth true and
coerect.

Bye

laura Boudreaux

TitlethiefCdey ante Officerand FINOPS

Fabiuaiy 9;2d18
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